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An analysis on the disparity of the labor productivity
between regional manufacturing departments in Japan

Hidetomo OYAIZU

ABSTRACT
Recently, Japan’s economy has been facing deflation that is the general price lével is reducing.

Under such economic situation, I intend to investigate the following points,

@ The effect of the productivity of manufacturing departments between domestic regions caused
by bursting bubble economy and were also affected by the restructuring

@ The disparity of the labor productivity t in manufacturing departments between domestic regions
under progressing deflation.

The disparity of the labor productivity and its factors were analyzed by using variation
coefficient between reintegrated 14regions after 1995 in Japan
We discovered the following results

® The disparity of per head nominal wages in manufacturing departments between regions had
been narrowed.

@ But the labor productivities, which affects per head nominal wages, between regions had seldom
been reducing.

() We discovered the following facts by using value added analysis. The disparity of proportion of
value added between regions was small and the disparity of tangible fixed assets per regular
employee between regions had been narrowing by half from 1980 to 2000.

® The disparity of the turn over ratio of tangible fixed assets between regions were higher than
that of proportion of value added and had been gradually expanding since 1995. .

Due to these facts, although the disparity of labor productivities between regions héd_ been
narrowing, this had remained at a high level because of the high level of the disparity of tangible
fixed assets per regularvemployee between reéions, that is to say, the existencé of the disparity

of the excess capacity between regions.

KEYWORDS
production department, regional differential, labor productivity, a factor price equalization, variation
coefficient, value added analysis




